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CLERMONT COPPER PROJECT UPDATE

HIGHLIGHTS

A series of large porphyritic intrusions hosting copper-molybdenum
and copper-molybdenum-gold mineralisation have been identified
in the Rosevale Porphyry Corridor.

The Corridor is reflected by a northwest trending structural feature
that is hosting multiple porphyritic intrusions over a distance of
ekm.

Recent drilling at the Red Dog Prospect, within the Rosevale
Porphyry Corridor, has identified near economic grades of
molybdenum (up to 587ppm Mo) hosted by near surface
monzonitic porphyry.

Surface rock chip assay values of up to 8.56g/t gold were
recovered from a monzonitic porphyry, approximately 1.5km to the
south of Red Dog at Hillview East.

Diatreme is focusing its Clermont exploration toward discovering
potentially world class bulk Copper-Moly and Copper-Moly-Gold
poyphyry deposits, which have affinities to Goonumbla and Cadia
style of deposits and mineralisation.
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Discussion

Diatreme's exploration team on the Clermont Project have recently identified a large
series of porphyritic intrusions, with extensive alteration systems, hosting notable
Cu-Mo and Cu-Mo-Au mineralisation in shears, gossans and breccias, both within
the porphyrys and at the periphery of the systems. Collectively, these are known as
the Rosevale Porphyry Corridor (“RPC”) which is a NW trending structural-magmatic
corridor hosting a number of (assumed) Permo-Carboniferous porphyritic intrusives
that extend at least 6km along the corridor, Figure 1.
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Within the RPC, recent RC drilling at the Red Dog, Golan Heights and West
Copperfield prospects identified a nhumber of shears hosting near economic grade
Cu-Mo mineralisation (up to 587ppm Mo) near surface within a large quartz
monzonite porphyry, Figures 2 and 3, Tables 1 and 2. While some assays are still
pending, high grade copper was visibly logged over a 4m zone at depth (64-68m) at
West Copperfield.






Hole ID Prospect MGA MGA RL | Azimuth Dip Total
Easting Northing (m) (deg) (deg) Depth
(m)
GHRCO001 | Golan Heights 550254 7472825 326 240 -60 120
GHRCO002 | Golan Heights 550233 7472678 326 70 -60 120
W
WCRCO008 West 551001 7473165 329 100 -60 120
Copperfield
RDRCO001 Red Dog 551654 7472050 300 200 -60 162
RDRCO002 Red Dog 551668 7472012 300 280 -70 168
RDRCO003 Red Dog 551657 7472080 300 230 -60 24
RDRC004 Red Dog 551656 7472080 300 240 -60 150
RDRCO005 Red Dog 551688 7472109 302 230 -60 114
RDRCO006 Red Dog 551264 7472120 297 230 -60 174
Table 1. Rosevale Prospect drillhole locations
Hole ID Cu Cu Width Cu Mo Mo Width Mo
From To (m) (ppm) From To (m) (ppm)
(m) (m) (m) (m)
RDRCO001 24 26 2 6160 24 26 2 189
32 36 4 4705 34 36 2 99
52 54 2 2610 52 54 2 83
60 76 16 6009 74 76 2 220
98 108 10 4788 100 102 2 494
126 128 2 2480 - - - -
RDRCO002 26 28 2 7840 26 28 2 414
54 58 4 2345 - - - -
64 66 2 4310 64 66 2 55
74 78 4 4260 74 78 4 198
114 122 8 3643 114 116 2 268
- - - - 166 168 2 573
RDRC004 50 52 2 2850 - - -
68 82 14 2039 72 74 2 450
RDRCO005 - - - - 74 76 2 587
Table 2: Significant intercepts from Red Dog Prospect RC drilli ng




Regional mapping and surface geochemical surveys highlighted strongly anomalous
gold around the Hillview East Prospect, at the southern end of the same monzonitic
porphyry, with surface rock chips values up to 8.56g/t Au. An intrusive dacitic
porphyry with abundant visible pyrite, chalcopyrite, arsenopyrite and potassic
(biotite-magnetite) alteration intrudes the monzonite, and is spatially associated with
the gold mineralisation. A RAB rig is currently in operation mapping the shallow sub-
surface geology and geochemistry at Hillview East.

Diatreme is planning a number of large offset pole-dipole induced polarization
surveys (3DIP) along the RPC in order to map out the distribution of sulphides
associated with the porphyrys at depth and to focus on the discovery of potential
world class bulk tonnage Cu-Au or Cu-Mo porphyry deposits. Based on the observed
geology and mineralisation, the RPC shows affinities to the porphyry Cu-Au deposits
of both the Goonumbla/Cadia districts of New South Wales, and the nearby Anthony
Porphyry Mo deposit (Zamia Gold Ltd), 70km north of Clermont.




The Company is extremely encouraged by the recent exploration results and new
discoveries in the Clermont tenements and will be focusing its base metals
exploration programs in this area over the next six months.

Company contact details:
Tel: +61 7 3832 5666
Anthony J Fawdon Fax : +61 7 3832 5300
Executive Chairman/CEO Email : manager@diatreme.com.au

The information in this report, insofar as it relates to Exploration Results and Mineral Resources is
based on information compiled by Mr David Jelley, of David Jelley Pty Ltd, who is a Member of the
Australasian Institute of Mining and Metallurgy. Mr Jelley has sufficient experience which is relevant to
the style of mineralisation and type of deposit under consideration and to the activity which he has
undertaken to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Jelley consents to the
inclusion in the report of the matters based on the information in the form and context in which it
appears.




